The city's mayor said he believes bullets that pierced steel 
doors shortly after midnight were a warning from "thugs" to back 
down on calls for more help in fighting smugglers crossing the St. 

Lawrence River. 

Cornwall police said they won't know if the gunfire is linked to 
cigarette smuggling until their investigation is complete. 

The shooting occurred hours before officials from several police 
forces including Mounties, provincial police from Ontario and 
Quebec and New York state police where scheduled to meet with 
Canada Customs officials. 

The police forces announced a task force to fight smuggling but 
did not map out a strategy or decide who will sit on the body, said 
Chief Ernie Houghton of the Akwesasne Mohawk police. 
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Brooke Group -2-: To Convert About 11.1M Cmn Shrs To Pfd Stk 
NEW YORK -DJ- Brooke Group Ltd. (BGL) said its board has reached agreement 
with Bennett S. LeBow, chairman and chief executive, and certain other 
management stockholders to reduce the number of common shares that will be 
outstanding on Sept. 20, the record date for a previously announced dividend of 
common shares of its SkyBox International Inc. unit. 

In a press release, the company said about 11.1 million common shares of 
Brooke Group owned by management stockholders will be converted into convertible 
preferred stock prior to the record date. 

Brooke Group said that of the stock to be converted, about 8.9 million common 
shares will be converted into Class E preferred stock, entitling the holders to 
no dividend, and about 2.2 million shares will be converted into Class F 
preferred stock entitling the holders to a dividend equal to the appraised value 
of the SkyBox dividend. 

The company said the Class F dividend will be payable one year after the 
payment of the SkyBox dividend on the Brooke Group common stock, either in cash 
or in equivalent value Brooke Group stock, at the company's option. 

Brooke Group said that as a result of this agreement, it will issue about 6.5 
million common shares of SkyBox for the roughly 6.5 million common shares of 
Brooke Group outstanding on the record date. 

The company said the appraised value of the distribution, expressed on a per 
share basis, is $14,375. 

Brooke Group said it will retain voting control of SkyBox through its 
ownership of the SkyBox Series A preferred stock and the retained SkyBox common 
stock consisting of about 1.5 million shares. 

(END) DOW JONES NEWS 09-17-93 
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Brooke Group reaches agreement with respect to spinoff of SkyBox 
NEW YORK—(BUSINESS WIRE)-Brooke Group Ltd. (NYSE:BGL) Friday announced that 
its Board of Directors has reached agreement with Bennett S. LeBow, Chairman and 
CEO, and certain other management stockholders to reduce the number of shares of 
BGL common stock that will be outstanding on September 20,1993, the record date 
for a previously announced dividend of shares of common stock of its SkyBox 
International Inc. subsidiary. 

Approximately 11.1 million shares of BGL common stock owned by management 
stockholders will be converted into convertible preferred stock prior to the 
record date. Of the BGL stock to be converted, approximately 8.9 million common 
shares will be converted into Class E preferred stock, entitling the holders to 
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no dividend, and approximately 2.2 million shares will be converted into Class F 
preferred stock entitling the holders to a dividend equal to the appraised value 
of the SkyBox dividend. The Class F dividend will be payable one year after the 
payment of the SkyBox dividend on the BGL common stock, either in cash or in 
equivalent value BGL stock, at the Company's option. 

As a result of this agreement and subject to completion of the recently 
amended Form 10 registration statement, BGL will issue one share of common stock 
of SkyBox for each of approximately 6.5 million shares of BGL common stock 
outstanding on the record date. BGL common stock began trading with due bills 
on September 14,1993. 

The appraised value of the distribution, expressed on a per share basis, is 
$14,375. 

Pursuant to BGL's Contingent Value Rights (CVR) Agreement, BGL's liability 
with respect to the target price of each contingent value right (NYSE:BGL.RT) 
will be reduced by $14,375 and the entire CVR liability, depending on the 
trading price of BGL stock as calculated in the CVR Agreement, could be fully 
extinguished. 

Brooke Group will retain voting control of SkyBox through its ownership of the 
SkyBox Series A preferred stock and the retained SkyBox common stock consisting 
of approximately 1.5 million shares. 

Brooke Group Ltd. is a holding company whose operations include Liggett Grou 
Inc., a tobacco products company, and SkyBox International Inc., a distributor 
of sports and entertainment trading cards and related products. 

CONTACT: Morgen-Walke Associates, New YorkEdward Nebb, 212/850-5600 16:38 ET SEP 17,1993 
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NV Health Premiums,0325 Smokers and Overweight School District Employees to Pay More 

RENO (AP) Washoe County School District employees who smoke, 
are overweight, have high blood pressure or high cholesterol are 
going to pay more in health insurance premiums. 

Under the district's new wellness program, employees who don't 
smoke and fall within acceptable limits for two of three health 
criteria won't have to pay additional premium costs. 

Those workers also will have their deductibles reduced from $200 
to $100. 

The program measures limits on weight, blood pressure and 
cholesterol. 

Employees who smoke and don’t meet any of the other requirements 
will pay an additional $30 monthly. The district will cover the 
$228 montly cost for the basic medical and dental coverage. 

Tom Marshall, risk manager in charge of district benefits, 
estimated between 60 percent and 70 percent of employees won't have 
to pay extra. Payments from others likely will bring in about 
$60,000, which will be used to pay for a wellness coordinator and 
other program costs, he said. 

Marshall said the new policy is an extension of one imposed last 
year in which employees had to be screened for high blood pressure 
or pay a $20-per-month fee. If the test was taken, the fee was 
reduced to $10. Those that fell below a certain limit or went to a 
doctor for help paid nothing. 

About 70 people out of 4,200 paid extra last year, district 
officials said. 

The latest policy covers employees under the district's self 
insured plan, but officials said a similar policy is being 
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state highway running through the Onondaga Indian Nation on Monday 
as a dispute between tribal chiefs and reservation business owners 
continued. 

A worker at Smoke Signals said his shop opened over the weekend 
despite a court ruling allowing the Onondaga Council of Chiefs to 
blockade three businesses refusing to pay a nation tax on 
cigarettes. 

Other members of the Onondaga Nation walked outside the 
businesses with signs telling drivers that the stores were closed. 

On Friday, State Supreme Court Justice Robert Huriburtt ruled 
that the Onondaga Nation has a right to govern itself and refused 
to order the removal of the blockades, which began April 1. 

Owners of the stores had asked Hurlbutt to prohibit the 
blockade, arguing that the nation was unlawfully interfering with 
their businesses. 

The blockade began after owners of Smoke Signals, O.R.'s Gas and 
Grocery and Drive-In Cigarettes refused to pay the nation a 
25-cent-per-carton tax on cigarettes. 

The owners have withheld paying the tax since 1988, claiming 
they want an accounting of how the money is spent by the Onondaga 
Nation. 
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Hot Stocks To Watch: AGC GM BGL CMB 
Company Company News 

Brooke Group Group filed suit against company 
Mon close 4 3/4 claiming proposed Skybox dividend 
dn 1/4, 5.0% is illegal because company is 
104,800 insolvent, Wall Street Journal 

(BGL) reports, (full story under BGL) 
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Brooke Group Ltd. Suit Challenges Dividend 

A group of investors filed suit against Brooke Group Ltd., claiming that a 
proposed dividend declaration is illegal because the company is insolvent, The 
Wall Street Journal reported. 

The suit, filed in Delaware Chancery Court, seeks to block the proposed 
dividend spinoff of a minority stake in Brooke Group’s SkyBox International Inc. 
unit. The proposed dividend would be paid Thursday to shareholders of record 
yesterday. 

The proposed dividend would have the effect of reducing the company's 
potential liability to holders of certain Brooke Group securities, called 
contingency value rights. The rights' value at redemption is determined by a 
number of factors, including the value of dividends paid by the company over a 
certain period. 

When asked to respond to assertions that the company is insolvent, a spokesman 
for Miami-based Brooke Group, which has tobacco and trading-card interests, 
said, "We have no comment." 
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Ex-Sens. Tsongas, Rudman Craft Plan To Cut Deficit, Stressing Benefit Curbs 
By David Wessel Staff Reporter of The Wall Street Journal 

WASHINGTON — Former Sens. Paul Tsongas and Warren Rudman unveiled a plan to 
eliminate the federal deficit by 2000, proving how painful it would be to 
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